
Indigenous forest 
policy 

in addition to other miscellaneous cove
nants for the protection of New Zealand 
historical, cultural and ancestral heri
tage. 

The existing processing know-how 
and international timber networks of the 
Rimbunan Hij au Group, a Malaysian 
company owned by some of the direct
ors, will be made available to help to 
ensure a smooth implementation of the 
project. 

RIMBUNAN HIJAU GROUP 
OF COMPANIES 

Rimbunan Hij au is a privately owned 
group of companies based in Sarawak, 
East Malaysia. It is one of the country's 
major forestry companies and its largest 
exporter of plywood. The company com
menced forestry operations in 1975, and 
began downstream processing in 1981. A 
four-line plywood mill began operations 
in 1985. 

In late 1989, the company opened 
Malaysia's largest single plywood mill. 
Total investment in the mill, located in 
Sibu, was around $NZ62 million. The 
mill produces plywood and high-quality 
Japanese floor base panels for export to 
Japan and the United States. 

The Chairman of the Group, Senator 
Tiong Hiew King, is a well-known com
munity leader and has been involved in 
the timber industry for more than 30 
years. 

HABACUS PRIVATE LIMITED 
This company was incorporated in Sin
gapore in January 1981. It has been 
involved in the timber trade since its 
inception, and also has investments in 
securities and property. 

Habacus is also participating in long-
term timber projects in both logging and 
downstream processing in Papua New 
Guinea. The company is managed by the 
younger brother of Senator Tiong, and is 
privately owned by the members of the 
family. 

SHIANG YANG INTERNATIONAL 
LIMITED 
This company, based in Hong Kong, is 
involved principally in general trading 
and investment holding. It has had an 
interest in a timber processing complex 
in Shanghai, Mainland China for about 
three years. This allowed the company 
to take advantage of the opening up of 
the local economy there, and to sell 
locally manufactured products in place 
of imported goods. 

C. Baddeley 

In June last year the Government 
announced its intention to develop a 
national forest policy on the manage
ment of indigenous forests on public and 
private land. 

The objective of the policy is to main
tain or enhance, in perpetuity, the cur
rent area of indigenous forest, either by 
protection, sustainable management, or 
reafforestation of indigenous species. 

A public discussion document was 
released and over 4000 submissions were 
received. In March this year the Prime 
Minister announced the intention to 
introduce an export ban and land (and 
forest) use control legislation as the 
means to achieve the policy objective. 
Officials were instructed to develop the 
details of these policy measures. 

In June the Deputy Prime Minister 
announced that an interim ban on the 
export of indigenous timber would be 
introduced immediately. This prohibits 
the export of indigenous timber and 
timber products unless they are surplus 
to domestic requirements and are pro
duced from a forest managed under an 
approved sustainable management plan. 
Export of all kauri, other than salvage 
timber, and pf softwood logs is totally 
prohibited. 

Immediate Protection 

This measure provides a level of 
immediate protection (not preservation) 
to all indigenous forests. Such a border 
control measure, however, has no direct 
effect on felling of forests for domestic 
use. It may have a perverse effect of 
accelerating the felling of indigenous 
forest although other factors are 
working against this. The interim export 
ban is to be replaced by indigenous 
forests legislation which the Govern
ment intends to introduce and pass this 
year. 

This legislation will provide direct 
control on the use of indigenous forests. 
The legislation will ban the removal of 
all produce from indigenous forests 
except if it is done in compliance with an 
approved sustainable management plan 
or with the specific approval of the 
Secretary of Forestry in the case of 
essential works, or for Maori customary 
uses. 

The Government developed prescrip
tion for timber production will provide 
the basis for management. In forest 
other than substantially modified beech, 
harvest will be restricted to single tree/ 
small group extraction using low impact 
techniques. In substantially modified 
beech forest (for example, previously 
logged or fire damaged) coupe size will 
be determined on a case by case basis, 
taking account of ecological values. A 
management plan being prepared by 
Timberlands for their Rowallan and 
Longwood beech forest holdings will 
provide a test case for this prescription. 
Both prescriptions require the level of 
cut for any species to be less than the 
growth increment of that species. The 
definition of indigenous forest and of 
forest working circles will be contentious 
issues. 

The Government has agreed to 
honour the West Coast Accord. The 
Accord, rather than the legislation, will 
control indigenous forest management 
in West Coast indigenous production 
forest. 

Heritage Fund 

The Government has provided $6.75 
million per year to establish a forest heri
tage fund. This will be a contestable fund 
managed by the New Zealand Conserva
tion Authority. It will enable conserva
tion interests to obtain funds for nego
tiated settlements with owners of private 
forest that has high conservation values. 

Forest owners are to be applauded for 
the responsible attitude that they have 
taken since the announcement of the 
policy which may have devastating 
effects on some. This is all the more 
admirable, given that many view the 
policy as little more than land theft. The 
policy includes no particular provision 
for the payment of compensation to land 
owners who are adversely affected. 
Those with a grievance have been 
advised to place their concerns before 
the Government via the Secretary for 
the Environment. Decisions on the com
pensation issue could well be pivotal to 
maintenance of the indigenous forest 
estate in the period prior to enactment of 
indigenous forest legislation. 
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