
recent events 
Forever Timber 
wins backing 
for native forest 
logging venture 

Forever Timber Group Ltd, 
headed by former Timberlands 
West Coast manager, Kit 
Richards, has started sustainably 
logging private beech forests in 
the Murch i son area us ing a 
$400,000 loan from the Westland 
District Council. 

The six-month loan came from 
the council's $7 million share of 
the original $120 million West 
Coast forestry package. The pack
age was provided to West Coast 
councils to stop native logging on 
Crown land. 

Westland Mayor John Drylie 
said it was a legitimate use of the 
fund, which was provided to the 
council with no strings attached. 
The venture promised 18 jobs on 
the West Coast and 14 in 
Christchurch. 

Frank Dooley, chairman of the 
West Coast Development Trust, 
congratulated the company and 
said he would not hesitate to con
sider other native logging ven
tures if they could provide long-
term jobs for West Coasters. 

However, the decision to give 
the loan to the company to log pri
vate land has drawn fire from 
Forest and Bird and the National 
Party's Nick Smith. 

Forest and Bird field officer 
Eugenie Sage said a loophole in 
the council's resource manage
ment plan had been exploited, 
allowing the new company to log 
native timber on several privately 
owned Tasman District proper
ties. 

The council's policy manager 
Steve Markham said sustainable 
logging of native trees on private 
land was a permitted activity 
under the plan, if harvesters al
ready had a forest management 
plan or permit under the Forests 
Act. 

The company proposes cutting 
8,000 cubic metres of beech an

nually from private land around 
Murch i son , wi th logs to be 
milled at the Hou Hou sawmill 
in Hokitika. Forever Timber is a 
joint ven tu re wi th Hokit ika 
sawmilling company Briden Ltd 
and Christchurch timber mer
chant Lumber Specialities, 

Drought blamed 
for tree disease 
in Marlborough 

Foresters in the Marlborough 
district are checking their trees 
for a disease following the pro
longed drought in the region. 
The disease is reported to have 
destroyed tens of thousands of 
trees. 

The largest forest owner in the 
region, Weyerhaeuser NZ, has 
found the most badly affected for
ests are near the Wairau Valley 
township. Some of the compa
ny's seven blocks, ranging in size 
from 250-3,500 hectares suffered 
5 to 10 per cent losses from the 
drought. 

Forest operations manager for 
Nelson and Marlborough, Gary 
Tait, said the die-off looked 
worse than it was as the dead 

trees were often clumped to
gether. 

Forestry consultant Rob Law
rence, PF Olsen and Company, 
said other forests would be in
terested in the results of any test
ing being done by Weyerhaeuser 
as it would be too expensive for 
small, independent foresters to 
check their dead trees for infes
tation. 

Report highlights southern 
eucalypt concerns 

Concerns over the community 
impacts of the expanding area of 
eucalypt p l an ta t ions in 
Southland have been raised in a 
report by Lincoln University re
search sociologist Dr John 
Fairweather. 

The report was done on behalf 
of the communi ty group, 
Sustainbility of Rural New Zea
land, which has been rallying 
against the eucalypt plantations. 
The report was commissioned 
with the help of a $15,000 Com
muni ty Employment Group 
grant. The plantations are now 
owned by a Japanese consortium, 
Sou th land P lan ta t ion Forest 
Company, which owns 10,000 
hectares of Southland land, 2,400 

Tony Johnson takes lead role in Beca Simons 

Tony Johnson has 
been appo in ted a 
p r inc ipa l of the 
specialist industr ial 
engineering company, 
Beca Simons. 

The appo in tmen t 
wil l s t r eng then the 
company's position as 
New Zea land ' s 
foremost provider of 
engineering services to 
the forest, pulp and 
mining industries. 

Johnson who is based at the 
firm's Tauranga office, has over 
24 years experience in the pulp 
and paper industry in Canada, 
the US, Austra l ia and New 

Tony Johnson 

regarded as being an 
authority on chemical 
pu lp ing , b leaching 
and minimum impact 
operations. 

Being highly 
respec ted for 
exper t i se in his 
special is t subjects, 
chemica l pu lp ing , 
b leaching and 
min imis ing the 
environmental impact 

of mills, he frequently shares his 
knowledge at in te rna t iona l 
workshops. 

He was also the keynote 
speaker at the recent 
Internat ional Pulp Bleaching 

Zealand and is internationally Conference in Halifax, Canada. 
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Log Prices Remaining Soft 
hectares in the southern area, and 
its majority shareholder is Ja
pan's largest pulp and paper com
pany Oji Paper. 

The report compared differ
ences in employment and finan
cial returns on land, labour and 
capital invested in farming or 
forestry. It concluded that con
version of land to forestry in the 
Catlins area led to a decrease in 
on-land employment from 22 
fulltime jobs to six or a loss of 
16 fulltime equivalents. 

The report findings were based 
on the assumption that logging 
of eucalypts was underway even 
though logging was not expected 
until the trees had been growing 
for 15 years. Since logging had 
not yet occurred, the actual loss 
of employment until tree matu
rity at 15 years was 19 fulltime 
equivalents. 

Dr Fairweather noted: "It is a 
significant proportion of the ru
ral population." 

The report concluded that for
estry meant more gross value-
added in economic terms - $3.3 
million a year as opposed to $2.3 
million for farming. However, 
the value-added retained in New 
Zealand wass $2.41 million for 
foresetry and $2.26 million for 
farming. 

Forestry investments in the 
Catlins region were neither cre
ating new job opportunities nor 
s ignif icant ly improving the 
value-added resulting from for
estry land use. 

The results showed overseases 
investment did not significantly 
contribute to the national inter
est in spite of some creiteria of 
the Overseas Investment Com
mission, which approved the 
land purchases, being met, the 
report concluded. 

The report was based on nine 
properties covering more than 
2,000 hectares, but did not meas
ure the effect of the money paid 
to the previous landowners who 
sold their properties to the Japa
nese company. 

Log prices continued a soft 
trend during the June quarter 
2001. Prices have fallen sharply 
during the past 12-18 months 
and the latest quarter figures in
dicate no respite. 

High quality pruned export log 
prices fell 4.2 per cent between 
the June quarter 1999 and 2000, 
down from a median of $213 to 
$204 a cubic metre. 

The median for the 2001 June 
quarter was $202. Domestic 
pruned log prices fell 7.9 per 

cent between 1999 and 2000 June 
quarter, down to $163 a cubic 
metre. The median for 2001 June 
quarter was similar. 

Median export pulplog prices 
were actually higher in the 2000 
and 2001 June quarter than 1999. 
Domestic pulplog prices were 
similar, however, through the 
three years. 

The following log prices are re
ported by the Ministry of Agri
culture and Forestry for the June 
Quarter 2001. 

MAF notes: Returns to small growers may be lower than those recorded here owing 
to scale and buyers' margins. These log prices are historical and indivative only, and 
may not correspond to actual prices paid, or grades used, in market transactions. 
The prices are subject to changes when further data becomes available. The sources 
for this information are Ministry of Agriculture and Forestry industry contacts. 

JUNE QUARTER 
As at: July 2001 

Generic Log Type & 
Pricing Point 

June 2001 
Quarter 

June 2001 
12-Quar ter 

EXPORT fNZ$ Der TAS rn3 f.o.b.l 
P r u n e d 
U n p r u n e d A Grade 
U n p r u n e d J Grade 
U n p r u n e d K Grade 
Pulp 

190-217 
100-127 

78-102 
64-78 
53-69 

202 
113 
89 
82 
60 

DOMESTIC (NZ$ per tonne del ivered at mill) 
P l 
P2 
S l 
S2 
L l and L2 
S3 and L3 

Pulp 

162-185 
101-143 

83-99 
70-100 
52-70 
52-80 

36-57 

164 
131 
98 
88 
68 
62 

38 

Indicative New Zealand Radiata Pine Log Prices by Quarter 
Generic Log Type & 
Pricing Point 
EXPORT (NZ$ per JAS 
Pruned 
U n p r u n e d A Grade 
U n p r u n e d J Grade 
U n p r u n e d K Grade 
Pulp 

Sept 2000 
Quar ter 

m 3 f.o.b.) 
190-229 
109-142 

94-117 
72-105 

60-68 

Dec 2000 
Quarter 

192-237 
122-141 

89-122 
65-105 
62-80 

DOMESTIC (NZ$ per tonne del ivered at mill) 
P l 
P2 
S l 
S2 
L l and L2 
S3 and L3 

Pulp 

155-19 
111-170 

95-109 
80-107 
60-92 
56-86 

32-45 

150-175 
105-160 
100-111 

83-103 
58-85 
52-65 

34-63 

Mar 2000 
Quar ter 

189-220 
117-133 
89-105 
70-97 
62-79 

151-175 
103-165 
90-107 
80-102 
54-85 
57-69 

35-63 

Jun 2001 
Quarter 

190-217 
100-127 

78-102 
64-78 
53-69 

162-185 
101-143 

83-99 
70-100 
52-70 
52-80 

36-57 

Source: MAF web site: www.maf.govt.nz/Forestry/statistics/logprices/index.html 
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Focus on Carter and 
FCF joint bid talk in 
CNI receivership sale 

All eyes are on Carter Holt 
Harvey Ltd following the ap
proval from the Commerce Com
mission for the purchase of the 
Central North Island Forestry 
Partnership. 

CHH, which reported a $34 
million loss for the first quarter 
of 2001, has won Commission 
approval on condition it divest 
certain assets. 

What those divestments are, 
has been made confidential by 
the Commission, along with de
tails of log flows and timber sales 
from the companies involved. 
This is in spite of widespread 
public interest in the deal, in
cluding sawmillers in the CNI 
region who are largely depend
ent on both companies for their 
log supplies. 

CHH cha i rman Sir Wilson 
Whineray said at its annual gen
eral meeting that it would play a 
part in the sale of CNIFP only if 
it "becomes a very good deal." 

CNIFP is a 50:50 partnership 
between Fletcher Challenge For
ests and Chinese Government 
Corporation, Citic. The com
pany has been placed in receiv
ership by its bankers and is up 
for sale. FCF and Citic are locked 
in legal disputes. 

Report to 
Tax Review 
on carbon change 

This report contains scenarios 
involv ing a range of carbon 
charge rates and ways of using 
revenue from a carbon charge. 

The purpose of the report is to 
he lp ident i fy the poss ib le 
impacts of a carbon charge and 
the sensitivity of those impacts 
to interactions with other types 
of taxes. 

However, it is important to 

note that the report: 
• Does not draw any conclu

sions or make any recom
mendations as to the desir
ability or otherwise of intro
ducing a carbon charge; 

• Does not represent any 
proposals for taxation policy 
or taxation policy reform; 
and 

• Does not present any en
dorsements or criticisms of 
current or suggested taxation 
policy settings. 
For further information on the 

report , p lease contact James 
White on 04 917 7542 (email 
james.white(a)mfe.govt.nz ) or 
Alistair Dixon on 04 471 5021. 

This report and associated 
notes now available at: 
http:// 
www.climatechange.govt.nz/sp/ 
whats_new/ 
whatsnew_frameset.htm. 

CHH result reflects 
tough times 

Carter Holt Harvey has re
ported a net loss for the first 
quarter of 2001 of $34 million. 
CHH chief execut ive Chris 
Liddell said it had been expected 
that the quarter would be tough. 

"What transpired were market 
conditions in all of our major 
businesses at, or near, cyclical 
lows." 

Australian housing approvals 
for the quarter were 26 per cent 
lower than the same quarter last 
year. 

Export bleached pulp prices 
averaged US$400 per tonne -
down 42 per cent on the same 
quarter last year and 24 per cent 
on the March quarter. 

Average export log realisations 
were down 21 per cent on last 
year and 28 per cent on the pre
vious quarter. 

CHH a n n o u n c e d earnings 
[EBIT) before restructuring items 
of $31 million for the June quar
ter, a decrease from $51 million 
in March and $120 million in 

June 2000. 
The company reduced inven

tory volumes by 134,000 tonnes 
in its Forests business during the 
quarter. 

In addition the value of log in
ventory was wr i t t en down, 
which also affected profitability 
in the quarter. 

Forest Sink link explained 
The government has released 

an information document on for
est sinks and the Kyoto Protocol 
as part of its efforts to improve 
understanding of climate change 
issues. 

Under the Kyoto Protocol, New 
Zealand would receive "sink 
credits", based on the carbon in 
forests planted since 1 January 
1990 on previously non-forested 
land. 

Copies are available from the 
Publications Officer, MAF Infor
mation Bureau, 04-474 4100, PO 
Box 2526, Wellington. 

Anderton welcomes 
industry alcohol and 
drug initiative 

Deputy Prime Minister Jim 
Anderton has welcomed efforts 
to reduce alcohol and drug mis
use in the forestry and wood 
processing industry. The East 
Coast Forestry Industry Group 
Alcohol and Drug Free 
Workplace Charter is a new ini
tiative from a group of key for
estry companies in the region. 

The Charter follows work done 
on the Tairawhiti Development 
Taskforce and the government 
initiated Wood Processing In
dustry Streering Group. 

"Workers with alcohol or drug 
dependency need to be encour
aged to solve their problem," 
Anderton said. "Industry and 
un ion suppor t can make 
workplaces safer and these ef
forts need to be welcomed." 
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